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MINING  PRODUCTION  AND  EMPLOYMENT  IN 
THE  PRAIRIE  REGION ;  1949-1959 


The  Prairie  Provinces  experienced  a  marked  expansion  in  non-agricultural  em¬ 
ployment  in  the  decade  between  1949  and  1959-  The  increase  amounted  to  50  per  cent, 
/which  compares  very  favourably  with  an  increase  of  3^  per  cent  for  the  whole  of  Canada 
in  the  same  per ion.  This  rapid  employment  advance  in  the  non-farm  industries  of  the 


Prairie  region  is  largely  associated  with  the  development  of  the  mining  industry  and  the 
direct  stimulation  imparted  to  other  industries  as  a  consequence <>  The  greatest  product¬ 
ion  increases  occurred  in  the  petroleum  industry,  but  outputs  of  uranium,  copper,  sine, 
and  non— metallic  construction  materials  also  showed  significant  gains . 


As  recently  as  1949,  agriculture  dominated  the  economy  of  the  Prairie  Provinces, 
but  its  share  of  the  net  value  of  production  had  declined  to  58  per  cent  from  66  per  cent 
in  1928.  Mining's  share  in  this  period  tripled  to  9  por  cent,  and  construction  moved 
from  5  per  cent  to  9  per  cent. 


By  1956  agriculture  had  moved  down  still  further  to  37  per  cent  of  the  net  value 
of  total  production^  mining  represented  15  per  cent,  at  almost  $48>  million,  and  con¬ 
struction  accounted  for  24  per  cento 

The  Leduc  oil  discovery  in  February  1947  was  one  of  the  more  significant  events 
in  the  progress  of  the  Prairie  mining  industry.  In  that  year,  less  than  10  per  cent  of 
Canada's  requirements  of  crude  were  met  domestically  and  production  in  the  Prairies 
totalled  less  than  $20,000,000  from  about  400  producing  wells.  By  1958  there  were  more 
than  11,000  producing  wells  and  the  net  value  of  total  production  reached  a  total  of 
$394,000,000.  Exploration  and  development  expenditures  went  up  from  $77,000,000  in  19^7 
to  more  than  $600,000,000  in  1956,  and  have  subsequently  remained  near  this  annual 
level.  Domestic  crude  currently  provides  more  than  half  of  Canada's  requirements. 

A  smaller,  though  still  spectacular  development  of  the  natural  gas  industry 
accompanied  the  expansion  in  oil.  Producing  gas  wells  increased  from  1.4  in  1948  to 


-2- 


730  in  1958,  and  production  in  the  same  period  rose  from  162,000,000  to  9^6,000,000  cubic 
feet  per  day.  Of  the  1958  total,  238,000,000  cubic  feet  per  day  was  exported.  Prairie'  ' 
gas  moved  by  pipeline  to  the  Pacific  coast  for  the  first  time  in  1957 }  and  to  the  central 
provinces  in  the  fall  of  1958. 

In  1958  crude  oil  pipelines  totalled  7,204  miles,  compared  with  455  miles  in 
1948.  The  largest  of  these  are  the  1, 930-mile  Interprovincial  Pipeline  from  Redwater, 
Alberta,  to  Fort  Credit,  near  Toronto  and  the  785-mile  Trans -Mountain  line  joining 
Edmonton  to  the  Vancouver- Puget  Sound  area c  The  latter  serves  refineries  on  both  sides 
of  the  international  border.  The  2,290-mile  Trans -Canada  Pipeline  from  Alberta  to 
Eastern  Canada  is  the  longest  natural  gas  line.  A  600-mile  gathering  and  transporting 
system  is  in  operation  in  Alberta.  Westcoast  Transmission  Company  delivers  gas  to  lower 
British  Columbia  and  to  the  Western  United  States. 

Although  oil  and  gas  development  has  somewhat  overshadowed  the  advance  in  other 
minerals,  nevertheless  their  growth  has  been  substantial  and  they  have  contributed 
greatly  to  the  economic  development  of  both  the  Prairie  Region  and  Canada  as  a  whole . 

From  $111,000,000  ($174,000,000  including  oil  and  gas)  in  1949,?  minerals  production 
reached  $201,000,000  in  1959  ($649,000,000  including  oil  and  gas).  In  the  latter  year, 
Manitoba’s  minerals  production  totalled  $58,000,000,  cf  which  structural  materials 
(chiefly  cement,  sand  and  gravel)  accounted  for  $19,000,000;  nickel  $13,000,000  and 
crude  oil,  copper  and  zinc  for  lesser  amounts.  Saskatchewan’s  1959  total  of  $214,000,000 
was  chiefly  composed  of;  crude  oil,  $100,000,000;  uranium,  $54,000,000;  and  substant¬ 
ial  amounts  of  copper,  sine  and  structural  materials.  Oil  ($309,000,000)  and  gas 
($26,000,000)  made  up  the  major  share  of  Alberta’s  $378,000,000  total  with  structural 
materials  and  coal  also  prominent.  Alberta  and  Saskatchewan  were  in  third  and  fourth 
place,  respectively,  in  the  value  of  minerals  produced  by  Canadian  provinces. 

The  expansion  of  minerals  production  in  the  Prairie  region  brought  about  large 
increases  in  employment  in  both  mining  and  related  industries.  From  1949  to  1959  >  total 

mining  employment  increased  most  markedly  in  Alberta.  Saskatchewan  exhibited  the 


greatest  proportional  cnange  (194  per  cent),  owing  to  the  much  lower  starting  level  in 
1949*  Employment  in  Alberta’s  oil  industry  nearly  tripled  in  the  10-year  period,  and 
offset  an  80-per  cent  decline  in  coal  mining  employment <>  (Prairie  coal  production 
affected  by  competition  from  gas  and  oil,  declined  from  $48,000,000  to  $13,000,000) 0 
In  Manitoba,  mining  employment  showed  a  more  modest  increase,  with  greater  productivity 
chiefly  accounting  for  increases  in  production . 

Employment  in  the  construction  industry  has  doubled  in  Alberta  since  1949,  and 
Saskatchewan  and  Manitoba  registered  gains  of  67  per  cent  and  44  per  cent,  respectively, 
because  of  the  need  for  facilities  for  the  mining  industry  and  for  residential,  commer¬ 
cial,  and  municipal  buildings  that  accompanied  the  increased  urbanisation  of  the  region . 
In  manufacturing,  employment  in  iron  and  steel  products  in  Manitoba  went  up  23  per  cent, 
and  in  Saskatchewan  a  Tl-per  cent  increase  in  products  of  petroleum  and  coal  helped 
raise  total  employment  in  manufacturing  by  25  per  cento  Manufacturing  employment  show¬ 
ed  the  sharpest  rise  in  Alberta,  almost  60  per  cent,  with  employment  in  iron  and  steel 
products  more  than  doubling;  in  products  of  petroleum  and  coal  nearly  doubling;  and  in 
chemical  products  showing  a  300-per  cent  increase . 

The  previously-mentioned  sharp  rise  of  50  per  cent  in  non-farm  employment  in 
the  Prairie  region  from  1949  was  partly  offset  by  the  decline  in  agriculture  that  a- 
ccompanied  the  mechanization  of  Prairie  farms  *  The  drop  amounted  to  35  cant  in  the 
I  10  years,  bringing  on-farm  employment  from  433^000  ln  1949  to  284,000  in  1959°  -Lns 
I  movement  from  the  farming  areas  supplied  labour  for,  and  greatly  facilitated  the  rapid 
I  industrial  expansion  of  the  region «  As  a  result  of  the  movement,  however,  while  the 
I  Canadian  population  rose  30  par  cent  in  the  period,  the  population  of  the  Prairies  went 

I  up  somewhat  less,  23  per  cento 

I  The  expansion  in  total  population  combined  with  increasing  urbanization  to 

I  bring  about  very  rapid  population  increases  in  most  of  the  cities  ol  the  regio^.  Ibis 
I  is  especially  apparent  in  Alberta,  where  Calgary  expanded  from  10.?, 000  in  1948  to 


218,000  ten  years  later;  Edmonton,  in  the  same  period,  went  from  127,000  to  252,000. 

This  growth  was  not  confined  to  the  larger  centres;  Red  Deer 5 s  population,  for  ex¬ 
ample,  tripled  in  the  194-9-59  period,  from  6,000  to  18,000. 

Besides  providing  employment  to  offset  the  recent  decline  in  the  agricultural 
work  force,  the  minerals -producing  industries  have  contributed  to  the  diversification 
of  the  Prairie  economy.  These  industries  have  also  provided  high-wage  employment.  The 
average  weekly  wage  in  the  oil  industry,  more  than  $100,  is  among  the  highest  in  Canada. 
Royalties  and  other  taxes  have  aided  government  finances;  since  194?  revenues  from  the 
petroleum  industry  to  the  government  of  Alberta  alone  have  amounted  to  over  one  billion 
dollars , 

Present  trends  in  Frairie  minerals  production  appear  likely  to  continue.  Crude 
oil  production  is  steady,  although  the  rapid  pre-195^  rise  appears  to  have  ended  until 
new  markets  are  developed.  Natural  gas  production  is  continuing  to  expand  rapidly,  for 
both  domestic  and  export  markets.  Final  arrangements  have  been  completed  for  one  of 
four  proposed  export  pipelines,  and  the  construction  of  50  miles  of  30- inch  line  from 
south-eastern  Manitoba  to  the  border-crossing  point  at  Emerson  is  scheduled  to  begin 
in  the  near  future. 

In  other  minerals,  the  world’s  second  largest  nickel  mine  is  nearing  complet¬ 
ion  in  northern  Manitoba.  A  nickel  smelter,  a  copper  mine,  and  a  zinc  mine  are  also 
soon  to  go  into  production.  Two  mines  in  Saskatchewan  will  tap  the  almost  unlimited 
deposits  of  potash  in  that  province.  Uranium  production  will  continue  at  a  somewhat 
reduced  rate  until  world  demand  catches  up  with  supply. 

Further  opportunities  for  manufacturing  employment-  are  being  created  in  the 
steel  and  pipe  plants  completed  or  under  construction  at  Regina,  Camrose,  Calgary  and 
Edmonton.  Caustic  soda,  chlorine,  phenol,  and  other  petrochemical  plants  are  being 
built  in  Alberta.  These  plants,  along  with  the  minerals -producing  facilities  of  the 
region,  may  be  expected  to  attract  other  related,  subsidiary  establishments  to  provide 
for  a  continuing  growth  and  diversification  of  the  Prairie  economy. 
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